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A PROFESSIONAL CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS
200 E. Carrillo Street, Suite 300, Santa Barbara, CA 93101, (805) 962-9175

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Santa Barbara Rescue Mission
Santa Barbara, California

Opinion

We have audited the accompanying consolidated financial statements of Santa Barbara Rescue Mission (a
non-profit organization) and affiliated organization, which comprise the consolidated statement of financial
position as of September 30, 2025, and the related consolidated statements of activities and changes in net
assets, functional expenses, and cash flows for the year then ended, and the related notes to the consolidated
financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the financial position of Santa Barbara Rescue Mission as of September 30, 2025, and the changes in its net
assets and its cash flows for the year ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of Santa
Barbara Rescue Mission and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Santa Barbara Rescue
Mission’s ability to continue as a going concern within one year after the date that the consolidated financial
statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.



Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements (continued)

Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgement made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgement and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in the
consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Santa Barbara Rescue Mission’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Santa Barbara Rescue Mission’s ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Report on Supplemental Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a
whole. The accompanying supplemental statement of financial position and statement of activities and changes
in net assets are presented for the purpose of additional analysis and are not a required part of the consolidated
financial statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the consolidated financial statements.
The information has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the consolidated financial statements or
to the consolidated financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is fairly
stated, in all material respects, in relation to the consolidated financial statements as a whole.

Report on Summarized Comparative Information

We have previously audited Santa Barbara Rescue Mission’s September 30, 2024, consolidated financial
statements, and we expressed an unmodified audit opinion on those statements in our report dated May 23,
2025. In our opinion, the summarized comparative information presented herein as of and for the year ended
September 30, 2024, is consistent, in all material respects, with the audited consolidated financial statements
from which it has been derived.

e MYavare Wm

Santa Barbara, California
February 12, 2026



SANTA BARBARA RESCUE MISSION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

September 30, 2025
(With Comparative Totals for September 30, 2024)

ASSETS

Current Assets:
Cash and cash equivalents
Prepaid expenses and other assets
Pledges and bequests receivable - current portion

Other receivables

Total Current Assets

Other Assets:
Restricted cash
Pledges and bequests receivable - net of current portion
Investment
Investment in perpetual income trust
Loan receivable
Land, buildings, and equipment, net
Operating lease right-of-use assets, net
Due (to)/from other fund

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts payable
Accrued payroll and related liabilities
Other accrued liabilities
Operating lease right-of-use liability, current portion

Notes payable, current portion
Total Current Liabilities

Non-Current Liabilities:
Operating lease right-of-use liability, net of current portion

Notes payable, less current portion
Total Non-Current Liabilities
Total Liabilities

Net Assets
Without Donor Restrictions
With Donor Restrictions
Total Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of these financial statements.

(Memo)
Without Donor With Donor Total Total
Restrictions Restrictions 2025 2024
$ 539,323 $ - $ 539,323 $ 530,809
200,544 - 200,544 103,829
- 550,000 550,000 789,836
79,071 - 79,071 79,068
818,938 550,000 1,368,938 1,503,542
- 97,350 97,350 148,522
- - - 690,196
3,265,847 877,666 4,143,513 3,363,830
- 467,126 467,126 498,170
6,830,751 - 6,830,751 6,830,751
11,544,788 - 11,544,788 11,799,897
13,315 - 13,315 24,467
(250,000) 250,000 - -
$ 22,223,639 $ 2,242,142 $ 24,465,781 $ 24,859,375
$ 178,923 $ - $ 178,923 $ 114,767
93,217 - 93,217 93,348
126,259 - 126,259 123,428
6,392 - 6,392 11,712
9,831 - 9,831 9,681
414,622 - 414,622 352,936
7,283 - 7,283 13,010
9,548,018 - 9,548,018 9,535,517
9,555,301 - 9,555,301 9,548,527
9,969,923 - 9,969,923 9,901,463
12,253,716 - 12,253,716 11,800,728
- 2,242,142 2,242,142 3,157,184
12,253,716 2,242,142 14,495,858 14,957,912
$ 22,223,639 $ 2,242,142 $ 24,465,781 $ 24,859,375
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SANTA BARBARA RESCUE MISSION

CONSOLIDATED STATEMENT OF ACTIVITIES
For the Year Ended September 30, 2025
(With Comparative Totals for September 30, 2024)

(Memo)
Without Donor With Donor Total Total
Restrictions Restrictions 2025 2024
Support and Revenue
Gifts and grants $ 2,947,740 $ - $ 2,947,740 $ 2,566,094
Special events (net of expenses of $58,321 and $82,478) 412,222 - 412,222 542,680
Bequests 310,709 - 310,709 104,830
Rental income 300,503 - 300,503 252,122
Non-cash contributions 169,094 - 169,094 394,171
Fee income 86,512 - 86,512 92,496
Miscellaneous income 105,755 - 105,755 119,328
Perpetual interest trust income 23,442 - 23,442 23,313
Investment income (net of expenses of $19,302 and $16,890) 493,102 97,206 590,308 584,396
Change in value of interest in perpetual trust (31,045) - (31,045) 66,137
Net assets released from restriction 1,012,248 (1,012,248) - -
Total Support and Revenue 5,830,282 (915,042) 4,915,240 4,745,567
Expenses
Program Expenses:
Men's recovery program 1,609,642 - 1,609,642 1,666,404
Women's recovery program 829,935 - 829,935 772,974
Homeless guest services 1,335,920 - 1,335,920 967,155
Sober living 95,162 - 95,162 213,628
Total Program Expenses 3,870,659 - 3,870,659 3,620,161
Management and general 903,419 - 903,419 879,741
Fundraising 603,216 - 603,216 561,947
Total Expenses 5,377,294 - 5,377,294 5,061,849
Change in Net Assets 452,988 (915,042) (462,054) (316,282)
Net Assets at Beginning of Year 11,800,728 3,157,184 14,957,912 15,274,194
Net Assets at End of Year $ 12,253,716 $ 2,242,142 $ 14,495,858 $ 14,957,912

The accompanying notes are an integral part of these financial statements.
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SANTA BARBARA RESCUE MISSION

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended September 30, 2025
(With Comparative Totals for September 30, 2024)

Program Services Supporting Services
Men's Women's Homeless Management (1\]/{22?)
Recovery Recovery Guést N and General N Total 2004
Program Program Services Sober Living Total Expenses Fundraising Total 2025

Salaries $ 612,143 $ 306,279 $ 576,208 $ - $ 1,494,630 $ 334,641 $ 66,011 $ 400,652 $ 1,895,282 $1,627,877
Payroll taxes 48,169 24,402 46,250 - 118,821 29,016 5,335 34,351 153,172 120,469
Employee benefits 127,726 90,490 120,515 2,849 341,580 172,233 52,031 224,264 565,844 471,927
Total Salaries and

Related Expenses 788,038 421,171 742,973 2,849 1,955,031 535,890 123,377 659,267 2,614,298 2,220,273
Clothing 3,056 3,056 3,056 - 9,168 - - - 9,168 35,256
Donations to charities 17,315 17,315 17,315 - 51,945 - - - 51,945 6,222
Donor appeals - - - - - - 379,967 379,967 379,967 361,977
Donor appeals - consultants - - - - - - 54,000 54,000 54,000 54,000
Dues - - - - - 40,112 - 40,112 40,112 36,714
Equipment maintenance 304 - 190 179 673 - - - 673 4,929
Expendable supplies 9,834 10,598 37,068 5,668 63,168 616 - 616 63,784 54,570
Food 237,058 69,915 105,536 1,682 414,191 67 - 67 414,258 652,420
Information technology 23,489 12,547 25,056 1,890 62,982 26,675 - 26,675 89,657 73,704
Insurance 22,456 12,540 22,339 1,649 58,984 23,200 - 23,200 82,184 72,088
Interest expense 3,984 2,213 4,131 295 10,623 184,872 - 184,872 195,495 189,155
Maintenance - building 71,374 24,765 15,530 4,157 115,826 112 - 112 115,938 158,367
Miscellaneous 1,256 698 1,824 119 3,897 3,867 2,994 6,861 10,758 2,695
Oftice supplies 9,005 4,092 5,263 4,603 22,963 2,001 - 2,001 24,964 11,787
Postage 2,300 1,278 2,385 170 6,133 - 2,385 2,385 8,518 11,786
Printing 1,797 998 1,864 133 4,792 1,864 13,940 15,804 20,596 21,322
Professional Fees 25,598 14,221 26,561 1,896 68,276 31,384 - 31,384 99,660 65,835
Program supplies 65,251 45,157 60,198 2,623 173,229 - - - 173,229 151,160
ROU amortization 3,903 2,788 3,680 335 10,706 223 223 446 11,152 9,433
Telephone 5,451 2,848 6,181 503 14,983 6,381 15,547 21,928 36,911 34,906
Training 4,660 3,830 17,399 - 25,889 21,935 - 21,935 47,824 24,954
Transportation 23,961 3,855 4,058 188 32,062 2,645 - 2,645 34,707 34,194
Utilities 100,847 41,260 55,392 50,048 247,547 10,793 - 10,793 258,340 241,873
Total Expenses Before

Depreciation 1,420,937 695,145 1,157,999 78,987 3,353,068 892,637 592,433 1,485,070 4,838,138 4,529,620

Depreciation expense 188,705 134,790 177,921 16,175 517,591 10,782 10,783 21,565 539,156 532,229
Total Expenses $ 1,609,642 $ 829,935 $ 1,335,920 $ 95,162 $ 3,870,659 $ 903,419 $ 603,216 $ 1,506,635 $ 5,377,294
2024 Totals $ 1,666,404 $ 772,974 $ 967,155 $ 213,628 $ 3,620,161 $ 879,741 $ 561,947 $ 1,441,688 $5,061,849

The accompanying notes are an integral part of these financial statements.
-5-



SANTA BARBARA RESCUE MISSION

CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Year Ended September 30, 2025
(With Comparative Totals for September 30, 2024)

Cash Flows From Operating Activities:

Change in net assets

Adjustments to reconcile change in net assets

to net cash provided (used) by operating activities:

Depreciation

Amortization on right-of-use assets
Unrealized change in value of investments

Realized change in value of investments

Gain on real estate investment
Reduction in debt issuance costs

Changes in:

Prepaid expenses and other assets

Pledges and bequests receivable

Accounts payable

Accrued payroll and related liabilities

Value of perpetual interest trust

Other accrued liabilities

Operating lease right-of-use liabilities

Net Cash Provided (Used) by Operating Activities

Cash Flows From Investing Activities:
Purchase of investments
Proceeds from sale of investments

Purchase of fixed assets

Net Cash Used by Investing Activities

Cash Flows From Financing Activities:

Payments on note payable

Net Cash used by Financing Activities

Change in Cash and
Cash Equivalents

Cash and Cash Equivalents at

Beginning of Year

Cash and Cash Equivalents at
End of Year

Supplemental Disclosures:

ROU assets obtained in exchange for operating lease obligations  $ -

Cash paid for interest

(Memo)
2025 2024

$ (462,054) $ (316,282)
539,156 532,229

11,152 9,433
(225,477) (447,586)
(82,964) 6,530
(232,118) -

22,055 21,973

(45,546) 55,556
930,032 150,000

64,156 3,681

(131) 9,729
31,044 (66,137)

2,831 19,196
(11,047) (9,178)
541,089 (30,856)
(1,068,685) (292,762)
829,561 184,903
(284,047) (231,726)
(523,171) (339,585)
(9,404) (9,062)
(9.404) (9,062)

8,514 (379,503)

530,809 910,312

$ 539,323 $ 530,809
$ 33,900

$ 14,755 $ 15,098

The accompanying notes are an integral part of these financial statements.
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NOTE 1:

SANTA BARBARA RESCUE MISSION

NOTES TO FINANCIAL STATEMENTS

ORGANIZATION

The Santa Barbara Rescue Mission (SBRM) is a nonprofit corporation that has operated in
Santa Barbara since 1965. SBRM’s primary purpose is to provide a state-licensed recovery
program for men and women who are addicted to drugs and alcohol. A second purpose is
to provide emergency services such as food, clothing and shelter to the homeless. A
significant portion of the funding for SBRM is provided by contributions from the general
public. These contributions vary in amount from year to year. SBRM also receives
bequests which can be significant.

In March 2019, SBRM entered into a New Market Tax Credit (NMTC) transaction, as
outlined in Internal Revenue Code (IRC) Section 45D, to help finance the construction of
its new SBRM building. SBRM Support Corporation (Support Corporation) was formed in
January 2019, under the laws of California in order to meet the necessary structuring
requirements to qualify for the NMTC transaction. The Support Corporation holds the
property to be leased back to SBRM for the sole purpose of operations and furthering its
mission to aid the homeless. See Note 11 for a further discussion of the NMTC financing.
The Support Corporation's revenue and net assets are summarized in the supplemental
schedules.

The Mission and the Support Corporation are affiliated nonprofit organizations by virtue of
the fact that they share a common board of directors. Therefore, the accompanying

financial statements of these affiliated organization are presented on a consolidated basis.

Program Services

SBRM has four primary programs:

e Men’s Recovery Program

The state-licensed Men's Recovery Program is a voluntary, one-year, residential
program for male alcoholics and drug abusers that offers counseling, spiritual
guidance, education and career development classes, recovery meetings and relapse
prevention therapy. This program may not be voluntary for court ordered
participants. Assistance in finding employment is provided upon completion of the
program.

e Women’s Recovery Program

Bethel House is a home for women in a voluntary one-year, state licensed
residential drug and alcohol recovery program. The program offers counseling,
spiritual guidance, education and career development classes, recovery meetings
and relapse prevention therapy. Assistance in finding employment is provided upon
completion of the program.



SANTA BARBARA RESCUE MISSION

NOTES TO FINANCIAL STATEMENTS

NOTE 1: ORGANIZATION (continued)

Program Services (continued)

e Homeless Guest Services

SBRM provides emergency services for the community’s homeless men and
women by offering hot nourishing meals, a safe place to stay, clean clothes,
showers, temporary storage, as well as spiritual nourishment. SBRM also offers
case management services to our homeless guests that seek to be housed.

e Cornerstone Sober Living

Cornerstone Sober Living is a sober living facility located on site at SBRM. This
program has rent paying clients who are actively in drug and alcohol recovery.
These clients all work full time or are enrolled as students, are held to a set of
standards and house rules and are provided continued support to maintain their
recovery.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements have been presented on an accrual basis of accounting and,
accordingly, reflect all significant receivables, payables, and other liabilities.

Description of Net Assets

SBRM reports information regarding its financial position and activities in two classes of
net assets - with donor restrictions and without donor restrictions - based on the existence
or absence of donor-imposed restrictions.

Without Donor Restrictions

Net assets without donor restrictions represent net assets that are not subject to donor-
imposed time or use restrictions. Net assets without donor restrictions include board
designated funds.



NOTE 2:

SANTA BARBARA RESCUE MISSION

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Description of Net Assets (continued)

With Donor Restrictions

Net assets with donor restrictions represent net assets that are subject to donor-imposed
time or use restrictions. Net assets with donor restrictions generally include contributions
and bequests receivable and planned gifts. Earnings on net assets with donor restrictions
are reported as an increase in net assets with donor restrictions. Earnings on donor-
restricted endowment funds that have not yet been appropriated are also classified as net
assets with donor restrictions.

When a restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the Consolidated Statement of Activities as “Net
assets released from restrictions”.

Net assets with donor restrictions include perpetual income trusts for which the related
income is reported as contributions without donor restrictions when received on the
Statement of Activities. The change in value of the underlying assets is recorded as an
unrealized gain or loss in net assets with donor restrictions on the Statement of Activities.
Net assets with donor restrictions also consist of those donor-restricted endowments held
by SBRM as defined under the Uniform Prudent Management of Institutional Funds Act
(UPMIFA).

Principles of Consolidation

The consolidated financial statements include the accounts of SBRM and the Support
Corporation (collectively, the Mission). All material related party transactions have been
eliminated in consolidation.

Cash and Cash Equivalents

Cash and equivalents consist of cash on hand and highly liquid investments with an
original or remaining maturity of three months or less.

Restricted Cash

Restricted cash represents cash received from donors restricted to use for a long-lived asset.



NOTE 2:

SANTA BARBARA RESCUE MISSION

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Pledges Receivable

When a donor has unconditionally promised to contribute funds to the Mission in future
periods, the Mission recognizes a pledge receivable. Pledges expected to be collected
within one year are recorded as support and a receivable at net realizable value. Pledges
expected to be collected in future years are recorded as support and a receivable at the
present value of expected future cash flows. Discounts on those amounts are computed
using interest rates applicable to the years in which the promises are received. Amortization
of discounts is included in contribution revenue. Conditional promises to give are not
included as support until the conditions are substantially met. A provision for doubtful
pledges receivable has not been established as management considers all accounts to be
collectible based on favorable history over a substantial period of time.

Allowance for Credit Losses

The Mission has previously adopted FASB ASC 326, measuring credit losses for most
financial assets and certain other instruments that aren’t measured at fair value through net
income. Financial assets held by the Mission that are subject to the guidance in FASB ASC
326 were trade accounts receivable. The impact of the adoption was not considered
material to the financial statements and primarily resulted in the preceding disclosure only.

Investment

As explained more fully in Note 7, the Mission's investments include an equity-share
arrangement is reported at estimated current market value. Unrealized gains and losses are
included in the change in net assets in the accompanying Statement of Activities.

Investments in marketable equity and debt funds are stated at market value. All gains and
losses on investments are reported as increases or decreases to unrestricted net assets unless
required by donors to be reinvested in restricted net assets. As a result of the reporting
investments at market value the Mission reports changes in market values on a portfolio
basis as unrealized gains or losses. In years where investments are sold the realized gains or
losses are reported and the changes in unrealized gains or losses on a portfolio basis is also
reported.

Land, Buildings and Equipment

Land, buildings and equipment are recorded at cost or, if donated, at estimated fair market
value at the date of gift. The Mission’s policy is to capitalize individual assets which cost
more than $1,000 and have a useful life of greater than one year. Depreciation on these
assets, except for land and construction-in-progress, is provided on a straight-line basis
over their estimated useful lives, which range from 3-40 years. The Mission has self-
constructed two of the buildings it now occupies.

-10-



NOTE 2:

SANTA BARBARA RESCUE MISSION

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Debt Issuance Costs

Debt issuance costs are reported on the statement of financial position as a direct deduction
from the face amount of debt. Amortization of debt issuance costs is reflected as interest
expense on the statement of activities.

Tax Exempt Status

SBRM and the Support Corporation are nonprofit public benefit corporations, which are
exempt from income taxes under Internal Revenue Code 501(c)(3) and State of California
Revenue and Taxation Code Section 23701 (d); therefore, no provision for income taxes is
required. SBRM and the Support Corporation qualify for the charitable contribution
deduction under Section 170 (b)(1)(A) and have been classified as organizations that are
not private foundations under Section 509(a)(1).

The Mission evaluates uncertain tax positions, where by the effect of the uncertainty would
be recorded if the outcome was considered probable and reasonably estimable. As of
September 30, 2025, the Mission had no uncertain tax positions requiring accrual. SBRM
and the Support Corporation file tax returns in California and U.S. federal jurisdictions.
SBRM and the Support Corporation are no longer subject to U.S. federal and state
examinations by tax authorities for years ending before September 30, 2021 and 2020,
respectively.

Leases

SBRM has previously adopted FASB ASC 842, Leases. For the year ended September 30,
2025, the Mission had multiple noncancellable operating leases.

Further, the Mission elected a short-term lease extension policy, permitting the Mission to
not apply the recognition requirements of this standard to short-term leases (i.e., leases with
terms of 12 months or less) and an accounting policy to account for lease and non-lease
components as a single component for certain classes of net assets.

Fair Value of Financial Instruments

The carrying amount of financial instruments including cash, prepaid expenses and other
assets, accounts payable and accrued expenses approximated fair value as of September 30,
2025, because of the short-term nature of these items. The carrying value of both the
current and non-current note payable approximates fair value as of September 30, 2025,
based on the current borrowing rates for loans with similar maturities.

-11-



NOTE 2:

SANTA BARBARA RESCUE MISSION

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Summarized Information

The financial statements include certain prior-year summarized comparative information in
total but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with U.S. GAAP. Accordingly, such information
should be read in conjunction with the Mission's financial statements for the year ended
September 30, 2024, from which the summarized information was derived.

Reclassifications

Certain balances reported for the year ended September 30, 2024, have been reclassified to
make the reporting comparable to the balances reported for the year ended September 30,
2025.

Gifts-in-Kind

The Mission receives contributions of substantial amounts of food, clothing, equipment,
miscellaneous supplies and professional services which are used in the operation of
Mission programs. These contributions are reported in the financial statements as both
support and as program expense. The values reported for in-kind donations are determined
by using fair market values of comparable goods. The Mission also receives the support of
numerous non-professional volunteers. However, no amounts have been reported for these
services as they do not meet the criteria set forth under accounting principles generally
accepted in the United States of America (U.S. GAAP) for nonprofit organizations.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities and the reported revenues and expenses.
Estimates and assumptions include, but are not limited to:

Net realizable value of pledges receivable and allowance for uncollectible pledges
Useful lives of capitalized assets

Functional expense allocation

Value of in-kind contributions received

Value of contributions to others

Fair market value of property held as investment

It is at least reasonably possible that the estimates used will change within the next year.

-12-



NOTE 2:

NOTE 3:

NOTE 4:

SANTA BARBARA RESCUE MISSION

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Deferred Revenue

Deferred revenue consists of funds received in advance for certain events. Once the
Mission fulfills its obligation, the Mission will recognize the revenue.

Functional Expenses

The costs of providing various programs have been summarized by function in the
Statement of Functional Expenses. Direct costs are charged directly to the appropriate
program. Other costs are allocated based upon direct costs, occupancy and time spent as
appropriate. The allocation is based upon current data.

PLEDGES RECEIVABLE

Unconditional pledges are discounted to net present value at a rate of 1% applied to the
payments expected to be received in that year. Pledges receivable at September 30 are as
follows:

2025
Due within one year $ 550,000
Due in one to five years -
Total Pledges Receivable 550,000
Less discount to net present value -
Pledges Receivable, net $ 550,000
NOTE RECEIVABLE

In order to facilitate the NMTC financing, the Mission made a loan (the leverage loan) to
Chase SBRM Investment Fund in the amount of $6,830,751, bearing interest at 1.5431%
per annum. Interest-only payments are due annually until December 2025. Starting
December 2026, principal and interest payments are due until maturity in March 2047. The
note is secured by a forbearance agreement and the ownership interest in the Support
Corporation. The unpaid principal balance at September 30, 2025, was $6,830,751. See
Note 9 for further discussion of the NMTC financing. (See notes 9 and 10)

-13-



NOTE 5:

NOTE 6:

NOTE 7:

SANTA BARBARA RESCUE MISSION

NOTES TO FINANCIAL STATEMENTS

LAND, BUILDINGS AND EQUIPMENT

A summary of land, buildings and equipment at September 30, 2025, is as follows:

Estimated
Useful Lives 2025
Land -- $ 1,435,600
Building and improvements 40 years 12,135,933
Furniture and fixtures 7 years 684,532
Office equipment 3-5 years 879,452
Vehicles 5 years 80,550
Total land, buildings and equipment 15,216,067
Less: accumulated depreciation (3.671.279)
Net land, buildings and equipment § 11,544,788

Depreciation expense for the year ended September 30, 2025, was $539,156.

PERPETUAL INCOME TRUST INTEREST

The Mission is named as an income beneficiary of a perpetual trust, the corpus of which is
not controlled by management of the Mission. Under this arrangement, the Mission has the
irrevocable right to receive annual distributions of income. Distributions from the trust for
the year ended September 30, 2025, totaled $23,442. The Mission is a beneficiary of this
stream of income into perpetuity and therefore the value of the underlying assets held by
the trustee are recorded as an asset with donor restrictions as of September 30, 2025. The
change in the value of the underlying assets held by the trustee is recorded annually as an
increase or decrease in value of interest in the perpetual income trust.

INVESTMENT

During 2007, the Mission entered into an equity-share arrangement with the Mission’s
Executive Director to purchase a home in the Santa Barbara County area. Under the
agreement, the Mission contributed $520,000 towards the purchase of the home and
retained pro rata equity in the property (see Note 19). The Mission will transfer portions of
its share of any appreciation on the property to the Executive Director according to a
vesting schedule laid out in the agreement, beginning in the year the property shows
appreciation. The equity share percentages will also be adjusted for improvements made to
the property by the Executive Director. During the year ending September 30, 2014, the
equity ownership percentages were adjusted to reflect improvements made to the property
by the Executive Director. During the year ending September 30, 2020, the Executive
Director made a payment of $270,000 to increase his equity share of the home. At
September 30, 2025, the Mission’s equity ownership in the house was 27.983% and has
reported its share of the equity in the investment at $531,677.
-14-



NOTE 7:

NOTE 8:

SANTA BARBARA RESCUE MISSION

NOTES TO FINANCIAL STATEMENTS

INVESTMENT (continued)

Investments are presented in the financial statements at fair market value, which is derived
from quoted market prices at year end. At September 30, 2025, investments consist of the
following:

Unrealized

Cost Market Value  Gain (Loss)

Cash held for investment $ 44971 $ 44971 $ -
Mutual funds — equities 490,966 557,310 66,344
Mutual funds — bonds 1,197,667 1,204,040 6,373
ETP — equities 345,399 399,167 53,768
ETP — bonds 972,496 1,406,348 433,852

Real estate investment 531,677 531.677 -

$§ 3,583,176 § 4,143,513 $§ 560,337

Unrealized
Cost Market Value  Gain (Loss)
Balance at end of year $ 3,583,176 $§ 4,143,513 $§ 560,337
Balance at beginning of the year 3,028,970 3,363,830 334,860
$ 225477
Investment income for September 30 is as follows:
Interest and dividend income $ 144,160
Unrealized gain on value of securities 225,477
Realized gain on value of securities 7,855
Gain on real estate investment 232,118
Fees (19,302)
Net Investment Income $ 590,308

FAIR VALUE MEASUREMENT

The Mission has established a framework for measuring fair value and expanding
disclosures about fair value measurements. Accounting principles define fair value as the
price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value hierarchy
gives the highest priority to quoted prices in active markets (Level 1) and the lowest
priority to unobservable inputs (Level 3).
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NOTE &:

SANTA BARBARA RESCUE MISSION

NOTES TO FINANCIAL STATEMENTS

FAIR VALUE MEASUREMENT (continued)

The standard describes three levels of inputs that may be used to measure fair value:

Level 1: Quoted prices in active markets for identical assets or liabilities;

Level 2: Observable inputs other than Level 1 prices, such as quoted prices
for similar assets or liabilities; quoted prices in active markets that
are not active; discounted cash flows; or other inputs that are
observable or can be corroborated by observable market data for
substantially the full term of the assets or liabilities;

Level 3: Unobservable inputs that are supported by little or no market
activity;

Following is a description of the valuation methodologies used for instruments measured at
fair value on a recurring basis and recognized in the accompanying Statement of Financial
Position, as well as the general classification of such instruments pursuant to the valuation
hierarchy:

Where quoted market prices are available in an active market, securities are classified
within Level 1 of the valuation hierarchy. As of September 30, 2025, there were no Level 2
or Level 3 investments.

The following is a description of the general classification of investments pursuant to the
valuation hierarchy:

Cash held for investment — Cash held for investment purposes includes money market
funds and cash equivalent assets, and is valued at face value.

Fixed income — Corporate bonds and bond funds provide a hedge against deflation, provide
a stable return, and serve to minimize the overall volatility of the investment portfolio.
They are valued utilizing quoted market prices available in active markets for identical
investments at the reporting date.

Equities — Equities include a variety of publicly traded stocks and mutual funds from

various industries invested for both growth and value. They are valued utilizing quoted
market prices available in active markets for identical investments at the reporting date.

-16-



NOTE &:

NOTE 9:

SANTA BARBARA RESCUE MISSION

NOTES TO FINANCIAL STATEMENTS

FAIR VALUE MEASUREMENT (continued)

The following table presents assets and liabilities recognized in the accompanying
Statement of Financial Position measured at fair value on a recurring basis and the level in
which the fair value measurements fall at September 30, 2025:

Description Level 1 Level 2 Level 3 Total
Cash held for investment  $ 44971 $ -3 -3 44,971
Fixed Income
Mutual fund - bonds 1,204,040 1,204,040
ETP - bonds 1.406.348 - - 1.406.348
Total Fixed Income 2.610.388 - - 2.610.388
Equities
Mutual fund - equities 557,310 - - 557,310
ETP - equities 399.167 - - 399.167
Total Equities 956.477 - - 956.477
Real estate investment 531.677 - - 531.677
Total assets measured
at fair value $ 4143513 $ - S - $ 4,143,513
NOTE PAYABLE

The Mission has a note payable to Montecito Bank & Trust for $436,669, with interest of
3.65% and monthly payments of $2,013. The note is due in August 2030, and is secured by
a first trust deed on the 24 West Arrellaga property. The outstanding balance as of
September 30, 2025, is $393,251.

Note to LCD New Markets Fund 12VIII, Note A, including interest at 1.1083%, interest
only payments due annually until December 2026, principal and interest payments ranging
from $177,539 to $339,162 due annually starting January 2026, until maturity at March
2049, secured by a Deed of Trust and assignment of leases and rents on the Support
Corporation’s land and building, and security agreement, loan and regulatory agreement
restrict the use of the property to the Mission for the term of the note. The balance due as of
September 30, 2025, is $6,830,751.

Note to LCD New Markets Fund 12VIII, Note B, including interest at 1.1083%; interest
only payments due annually until December 2026, principal and interest payments ranging
from $71,164 to $135,949 due annually starting January 2026, through maturity at March
2049, secured by a Deed of Trust and assignment of leases and rents on the Support
Corporation’s land and building, and security agreement, loan and regulatory agreement
restrict the use of the property to SBRM for the term of the note. The balance due as of
September 30, 2025, is $2,738,027.
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NOTE 9:

NOTE 10:

NOTE 11:

SANTA BARBARA RESCUE MISSION

NOTES TO FINANCIAL STATEMENTS

NOTE PAYABLE (continued)

Notes payable are reduced by the New Market Tax Credit unamortized debt issuance costs
of $404,180 as of September 30, 2025.

A schedule of maturities of the notes payable is as follows:

Year Ending
September 30, Amounts
2026 $ 9,831
2027 10,350
2028 10,700
2029 11,200
2030 11,900
Thereafter 9,503,868

$ 9,557,849

NEW MARKET TAX CREDIT FINANCING

In March 2019, the Mission entered into a New Market Tax Credit (NMTC) transaction to
help finance the construction of the new building.

The NMTC Program was designed to stimulate investment and economic growth in low-
income communities by offering a seven-year, 39% federal tax credit for Qualified Equity
Investments (QEI) made through investment vehicles known as Community Development
Entities (CDE). CDE's use capital derived from tax credits to make loans to or investments
in businesses and projects in low-income areas.

To earn the tax credit, the QEI must remain invested in the CDE for a seven-year period
ending in March 2026. The Mission and Chase Community Equity, LLC, have entered into
a put/call option agreement to take place at the end of the seven-year period. Under the
agreement, Chase Community Equity, LLC, can exercise a put option to sell all interest in
the QEI for $1,000 to the Mission. If the put option is not exercised, the Mission can
exercise a call option to purchase the interest of the QEI at its then fair market value.

INTER-FUND BORROWING

In 2007, the Mission authorized the borrowing of $520,000 from its endowment fund and
secured an investment in a second deed of trust. In 2020 the Mission paid back $270,000 to
the endowment fund, leaving a balance outstanding of $250,000 as of September 30, 2025
and 2024. The Mission will repay its endowment fund upon the close of sale or other
termination of its current investment.
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NOTE 12:

SANTA BARBARA RESCUE MISSION

NOTES TO FINANCIAL STATEMENTS

LEASES

At the inception or modification of a contract, the Mission assesses whether the contract is,
or contains, a lease. The assessment is based on (1) whether the contract involves the use of
a distinct identified asset, (2) whether the Mission obtains the right to substantially all the
economic benefit from the use of the assets throughout the period, and (3) whether the
Mission has the right to direct the use of the asset.

The new accounting standard, described in Note 2, establishes a right-of-use (ROU) model
requiring a lessee to recognize a ROU asset and lease liability on the balance sheet for all
leases with a term of longer than 12 months. ROU assets represent the Mission’s right to
use an underlying asset during the reasonably certain lease term, and lease liabilities
represent its obligation to make lease payments arising from the lease. Leases are now
classified as finance or operating, with classification affecting the pattern and classification
of expense recognition in the statement of activities and changes in net assets. Lease terms
may include options to extend or terminate the lease when it is reasonably certain the
option will be exercised.

ROU assets and lease liabilities are recognized at the lease commencement date based on
the present value of all minimum lease payments over the term of the lease. The initial
measurement of ROU assets also includes any prepaid lease payments and are reduced by
any previously accrued deferred rent. Lease terms include options to extend or terminate
the lease when it is reasonably certain that such option will be exercised. For operating
leases, lease expense is recognized on a straight line basis over the term of the lease.
Management will periodically review the carrying value of ROU assets to determine
whether impairment may exist.

The Mission leases a solar system under a non-cancelable operating lease which was
payable in monthly installments of $707, terminating February 28, 2026. The lease resulted
in a non-cash adjustment to operating lease ROU assets and operating lease liabilities of
$19,168 and $19,168, respectively, as of October 1, 2023. The Mission has elected to use
their incremental borrowing rate of 2.685% as of October 1, 2023, to discount the lease
payments.

The Mission leases a copier under a non-cancelable operating lease which was payable in
monthly installments of $269, terminating April 30, 2029. The lease resulted in a non-cash
adjustment to operating lease ROU assets and operating lease liabilities of $14,732 and
$14,732, respectively, as of May 1, 2024. The Mission has elected to use their incremental
borrowing rate of 3.65% as of May 1, 2024, to discount the lease payments.

The Organization recognized $11,152 of amortization on the operating lease right-of-use
assets, as well as $665 of interest on operating lease liabilities for the year ended
September 30, 2025. Additionally, $11,047 of operating cash outflows was related to
principal payments on operating lease liabilities. The weighted average remaining lease
term of operating leases as of September 30, 2025, is two years, with a weighted discount
rate of 3.17%.
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NOTE 12:

NOTE 13:

NOTE 14:

NOTE 15:

NOTE 16:

SANTA BARBARA RESCUE MISSION

NOTES TO FINANCIAL STATEMENTS

LEASES (continued)

Future obligations to pay under the operating lease agreements for the years ending
September 30 are as follows:

2026 $ 6,763
2027 3,228
2028 3,228
2029 1,220
14,439
Less: Discount (764)
Total $ 13,675

RENTAL INCOME

The Mission leases space to a wireless company in which it has installed and is operating a
wireless tower. The lease is on a quarter to quarter basis with annual increases. Rental
income received was $30,673 for the year ended September 30, 2025.

NON-CASH CONTRIBUTIONS

Non-cash contributions consist of the following for the years ending September 30:

2025
Contributed clothing and household items,
valued at estimated thrift store value $ 61,112
Contributed food 107,982
Total $ 169,094

Any unused items are donated to other nonprofit organizations, and have been recorded as
donations in the amount of $51,946 for the year ended September 30, 2025.

EMPLOYEE BENEFIT PLAN

The Mission offers all its employees the benefits of a tax-sheltered annuity plan as
described in Section 403(b) of the Internal Revenue Code. The Mission can make
discretionary contributions soon after date of hire. The annual contribution is generally a
percentage of the employee’s salary. The Mission contributed $49,771 to the plan for the
year ended September 30, 2025.

CONCENTRATION OF CREDIT RISK

At September 30, 2025, the Federal Deposit Insurance Corporation (FDIC) insured only the
first $250,000 on deposit at any one financial institution. During the current year, the
Mission has had at various times more than $250,000 on deposit with one financial
institution. The Mission had approximately $168,000 in excess of the federally insured
deposit limit at September 30, 2025.
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NOTE 17:

NOTE 18:

SANTA BARBARA RESCUE MISSION

NOTES TO FINANCIAL STATEMENTS

COMMITMENTS., CONTINGENCIES, AND RISK

As indicated in Note 10, the Support Corporation received NMTC funds to assist with
financing the construction of the new building. As a part of the agreements, the Mission
must maintain status as a qualified active low-income community business, as defined in
IRC Section 45D. The Mission entered into an indemnification agreement with JPMorgan
Chase Bank, in the event a NMTC recapture event occurs due to violation or disallowance.
If such an event occurs, the Mission is liable to compensate JPMorgan Chase Bank up to
the full amount of the recapture and/or lost credits, including penalties and interest. In the
opinion of the Mission, no such disallowance or recapture event has occurred.

DONOR RESTRICTED ENDOWMENTS

Santa Barbara Rescue Mission’s endowment consists of funds with donor restrictions. As
required by U.S. GAAP, net assets associated with endowment funds, including funds
designated by the Board of Directors to function as endowments, are classified and
reported based on the existence or absence of donor-imposed restrictions.

The Board of Directors of the Mission has interpreted the State Prudent Management of
Institutional Funds Act (SPMIFA) as requiring the preservation of the fair value of the
original gift as of the gift date of the donor-restricted endowment funds absent explicit
donor stipulations to the contrary.

As a result of this interpretation, the Mission classifies as net assets with donor restrictions
(a) the original value of gifts donated to the endowment, (b) the original value of
subsequent gifts to the endowment, and (c) accumulations to the endowment made in
accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the fund.

A portion of the endowment fund with donor restrictions may be appropriated for
expenditure by the Mission in a manner consistent with the standard of prudence prescribed
by SPMIFA. In accordance with SPMIFA, the Mission considers the following factors in
making a determination to appropriate or accumulate donor-restricted endowment funds:
(1) the duration and preservation of the various funds, (2) the purposes of the endowment
funds with donor restrictions, (3) general economic conditions, (4) the possible effect of
inflation and deflation, (5) the expected total return from income and the appreciation of
investments, (6) other resources of the Mission, and (7) the Mission’s investment policies.

Investment Return Objectives, Risk Parameters and Strategies

The Mission has adopted investment and spending policies for the endowment assets and
these policies have been approved by the Board of Directors. The Board has decided to
invest funds with donor restrictions in residential real estate in the Santa Barbara area. In
2007, the Mission entered into an equity-share agreement with the Mission’s Executive
Director (see Note 7). All market appreciation and depreciation are split proportionally
based on ownership.
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SANTA BARBARA RESCUE MISSION

NOTES TO FINANCIAL STATEMENTS

NOTE 18: DONOR RESTRICTED ENDOWMENTS (continued)

Investment Return Objectives, Risk Parameters and Strategies (continued)

As an incentive for continued employment, the Executive Director will get an increasing
percentage interest in any appreciation on the investment beginning in August 2010, or
upon funding any improvements (see Note 6).

Endowment funds as of September 30, 2025, and changes in endowment funds for the
year then ended are as follows:

Endowment net assets, September 30, 2024 $ 1,528,630
Contributions -

Income 97,206
Change in value of interest in perpetual income trust (31.044)
Endowment net assets, September 30, 2025 $ 1,594,792

NOTE 19: CONTINGENT GRANT

During the year ended September 30, 2015, the Mission entered into an agreement with a
local bank and the Federal Home Loan Bank of San Francisco whereby the Mission may
obtain up to $1,500,000 in funds for its facility improvement projects. Provided the
Mission complies with the terms of the agreement, which include provision of affordable
housing for 15 years from the date of project completion, the funds will be considered a
grant. If the Mission fails to comply with the terms of the agreement during the 15-year
evaluation period, all funds disbursed will be considered a loan, due and payable, with
interest. The $1,500,000 was received during the year ended September 30, 2019.

NOTE 20: NET ASSETS

Net Assets With Donor Restrictions

As of September 30, 2025, net assets with donor restrictions consist of the following:

Loan from endowment for ED House $ 250,000
Interest in perpetual trust 467,126
Pledges and grants receivable 550,000
Cash restricted for building improvements 97,350
Endowment assets 877,666

Total Net Assets With Donor Restrictions $ 2.242,142

NOTE 21: LIQUIDITY

Financial assets available to meet cash needs for general expenditure for the following year
are comprised of current assets and investments, adjusted for amounts unavailable due to
illiquidity, endowments and other funds spending policy appropriations beyond one year,
and current liabilities payable to vendors, financial institutions, and nonprofit
organizations.
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SANTA BARBARA RESCUE MISSION

NOTES TO FINANCIAL STATEMENTS

NOTE 21: LIQUIDITY (continued)

Financial assets available to meet cash needs for general expenditures within one year as
of September 30, 2025:

Current assets

Cash and cash equivalents available within one year $ 539,323
Pledges and bequests receivable, current portion 550,000
Total Current Assets 1,089,323

Investments and restricted cash 4,240,863

Less investments and restricted cash unavailable for
general expenditures within one year:
Investments and restricted cash subject to

appropriation restrictions beyond one year (975,016)
Total Investments and restricted cash 3.265.847
Current liabilities (414.622)

Financial assets available to meet cash needs for general
expenditures within one year as of September 30, 2025 $ 3,940,548

NOTE 22: RESTATEMENT OF NET ASSETS

During the year ending September 30, 2024, the Mission became aware of several bequests
that should have been recorded prior to the year beginning October 1, 2023, and another
bequest that should have recorded during the year ending September 30, 2023. The total
bequests receivable as of September 30, 2023, totaled $1,239,836. The net assets as of
September 30, 2023, have been increased by $1,239,836, increasing net assets as of
October 1, 2023, by the same amount, to $15,274,194.

NOTE 23: SUBSEQUENT EVENTS

Management has evaluated subsequent events through February 12, 2026, which is the date
the financial statements were available to be issued pending final approval by the Board of
Directors. Management has determined no subsequent events requiring disclosure or
significantly impacting disclosure have occurred.
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ASSETS

Current Assets:
Cash and cash equivalents
Accounts receivable

Deferred rent

Total Current Assets

Property and Equipment:
Land

Building and improvements

Less: Accumulated depreciation

Net Property and Equipment

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts payable

Accrued liabilities
Total Current Liabilities

Non-Current Liabilities:

Notes payable
Total Liabilities

Net Assets
Without Donor Restrictions
With Donor Restrictions

Total Net Assets

Total Liabilities and Net Assets

SBRM SUPPORT CORPORATION

STATEMENT OF FINANCIAL POSITION

September 30, 2025
(With Comparative Totals for September 30, 2024)

(Memo)

Without Donor With Donor Total Total

Restrictions Restrictions 2025 2024
$ 113,715 $ - $ 113,715 $ 158,134
88,500 - 88,500 88,500
1,737,177 - 1,737,177 1,466,448
1,939,392 - 1,939,392 1,713,082
4,975,000 - 4,975,000 4,975,000
10,475,377 - 10,475,377 10,475,377
15,450,377 - 15,450,377 15,450,377
(1,987,005) - (1,987,005) (1,663,770)
13,463,372 - 13,463,372 13,786,607
$ 15,402,764 $ - $ 15,402,764 $ 15,499,689
$ - $ - $ - $ -
79,537 - 79,537 79,538
79,537 - 79,537 79,538
9,164,598 - 9,164,598 9,142,543
9,244,135 - 9,244,135 9,222,081
6,158,629 - 6,158,629 6,277,608
6,158,629 - 6,158,629 6,277,608
$ 15,402,764 $ - $ 15,402,764 $ 15,499,689

The accompanying notes are an integral part of these financial statements.
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SBRM SUPPORT CORPORATION

STATEMENT OF ACTIVITIES
For the Year Ended September 30, 2025
(With Comparative Totals for September 30, 2024)

(Memo)
Without Donor With Donor Total Total
Restrictions Restrictions 2025 2024

Support and Revenue

Gifts and grants $ - $ - $ - $ -

Rental income 388,729 - 388,729 388,729

Interest income 798 - 798 1,691

Net assets released from restriction - - - -
Total Support and Revenue 389,527 - 389,527 390,420
Expenses

Program Expenses:

Interest expense 106,051 - 106,051 106,051

CDE expenses 51,970 - 51,970 51,767

Debt issuance costs 22,055 - 22,055 21,750

Depreciation 323,235 - 323,235 324,569

Total Program Expenses 503,311 - 503,311 504,137

Management and general 5,195 - 5,195 5,448

Fundraising - - - -
Total Expenses 508,506 - 508,506 509,585
Change in Net Assets (118,979) - (118,979) (119,165)
Net Assets at Beginning of Year 6,277,608 - 6,277,608 6,396,773
Net Assets at End of Year $ 6,158,629 $ - $ 6,158,629 $ 6,277,608

The accompanying notes are an integral part of these financial statements.
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